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THE TEXT YOU ARE VIEWNG | S A COVPUTER- GENERATED OR RETYPED VERSI ON OF A
PAPER PHOTOCOPY OF THE ORI G NAL. ALTHOUGH CONSI DERABLE EFFORT HAS BEEN
EXPENDED TO QUALI TY ASSURE THE CONVERSI ON, |IT MAY CONTAI N TYPOGRAPHI CAL
ERRORS. TO OBTAIN A LEGAL COPY OF THE ORI G NAL DOCUMENT, AS IT
CURRENTLY EXI STS, THE READER SHOULD CONTACT THE OFFI CE THAT ORI G NATED
THE CORRESPONDENCE OR PROVI DED THE RESPONSE.

JAN 04 1989

M. Lawrence E. Pewitt, P.E.
Director, Permits Division
Texas Air Control Board
6330 Hi ghway 290 East
Austin, Texas 78726

Re: Val ero Hydrocarbons BACT Anal ysis, PSD-TX-746
Dear M. Pewitt:

We have eval uated the information provided by Val ero Hydrocarbons on August
19, 1988, concerning the feasibility of best available control technol ogy
(BACT) alternatives for its proposed natural gas processing plant near
Corpus Christi, Nueces County, Texas. Qur evaluation was coordinated with
t he Economi ¢ Analysis Section in Research Triangle Park, North Carolina
whose review i s encl osed.

Maj or concerns with the technical, cost, and econom c issues are as foll ows:
I nconsi stent annual i zati on nethods to estinmate cost-effectiveness.

Om ssion of anal yses of alternatives, such as conbined cycle stem
generation for gas turbines and retrofitting dry Controls on
i nternal conbustion engines.

Questionabl e incorporation of downtine in the operating costs and
unr easonabl e concerns regarding catal yst regeneration and/or
di sposal, brine disposal, and water purification.

These itens are discussed in detail in the Enclosure.

We recommend that Valero reevaluate its econonic anal yses using nore
conventional techniques. W further recommend that Valero include inits
BACT anal ysis a review of the alternate control options which are described
in the enclosure, which are potentially as effective as, and less costly
than, those control techni ques presented
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It is, furthernore, inportant that you be aware that the Clean Air Act
requires us to take final action to either grant or deny a Prevention of
Significant Deterioration (PSD) pernmt within one year after the date of
filing a conpleted pernmt application. See 42 U S.C. 7475(c). Al though

Val ero's original application was dated January 22, 1988, significant
changes to the BACT anal ysis were nade subsequent to the public coment
period. Presently, EPA is considering denial of the permt because of the
nurmerous and significant deficiencies in the pernmit application as described
herein and in the Enclosure. However, if Valero submts a witten request
that EPA delay its final permt decision beyond the January 22, 1989 date,
then EPA will allow Valero to respond to the concerns detailed by this
letter. The witten request should also include a schedule nutually agreed
upon by the Texas Air Control Board, the Environnmental Protection Agency,
and Valero to conplete action on this permt within a reasonable tinme. Such
schedul e nust be agreed upon before January 22, 1989; otherw se EPA may
proceed to di sapprove Valero's request for a PSD permt. Finally, this
letter, Valero's comments, and any additional information supplied to the



Texas Air Control Board since the previous public comment period nust again
be submitted for public conment.

If you have any questions concerning this letter, please contact M. Stanley
M Spruiell of ny staff at (214) 655-7229.

Si ncerely yours,

Ant hony P. Wayne
Chi ef
TX/ NM Enf or cenent Section (6T-ET)

Encl osure

cc: M. Alen El'i Bell w Encl osure
Executive Director
Texas Air Control Board

M. Tom Pal nmer w Encl osure
Region 5 Director
Texas Air Control Board

M. John W Ehlers w Encl osure
Seni or Vice President
Val ero Hydrocar bons Conpany

Ms. Nina Sisley, MD. w Encl osur e

Di rector

Corpus Christi-Nueces County Departnent of Public Health
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M. WIlliamJ. Mltz, Esquire w Enclosure
Brown, Marony, Rose, Barber, and Dye

bcc: Wayne (6T-ET) w/ Encl osur e
Basal a (MD- 12) w/ Encl osur e
Bartley (6CT) w/ Encl osur e
Li ndsey (6T-ET) w/ o Encl osure
PEA- 7 w o Encl osure
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